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INTRODUCTION
Mutual Fundisaninvestment company that pools money from shareholdersand investsin avariety of securities,
such as stocks, bonds and short term money market instruments or other securities. In a mutual fund, the fund
manager tradesthefund'sunderlying securities, realizing capital gainsor lossand collectsthedividend or interest
income. The investment proceeds are then passed along to the individual investors. The value of a share of the
mutual fund, known asthenet asset value (NAV), iscal cul ated daily based on thetotal value of thefund divided by
the number of sharespurchased by investors.
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Fig. 1: Mutual Fund Concept

Calculating NAV s - Cal culating mutual fund net asset valuesiseasy. Simply takethe current market val ue of the
fund'snet assets (securitiesheld by thefund minusany liabilities) and divide by the number of sharesoutstanding.
Soif afund had net assetsof Rs.501akh and there are onelakh sharesof thefund, then the price per share (or NAV)
isRs.50.00.

PROBLEM STATEMENT:

In the current changing international business environment, the investment avenues have been changing
continuously. The mutual fund industry is one of them. The numbers of mutual fund houses are increasing, with
many foreign mutual funds setting up funds in India and also the industry has witnessed several mergers and
acquisitions.

Thisstudy isan attempt to analyzethe growth pattern of mutual fund schemesin India. By using the Sharpe Index
Model, performance evaluation of only selected ten most preferred mutual funds schemesin public and private
sector hasbeen done.

OBJECTIVESOF THERESEARCH STUDY:
The abjectives of the study wasto analyse, in detail the growth pattern of mutual fund industry in India and to
evaluate performance of different schemes floated by most preferred mutual fundsin public and private sector.
Themainobjectivesof thisproject are

Tostudy thevarious privateand public sector mutual fundsschemesinindia

Tostudy the performanceof overall mutual fundsschemesby analyzingtheNAV and their respectivereturns.

SOURCESOF DATA:
The study isbased on the secondary data. For studying the returns of mutual fund schemesin India, datahas been
collected fromthevariouswebsiteslike

www.amfindia.com

www. Sebi.gov.in

www. Rbi.org.in

www.indobase.com/markets/index.htm
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ANALYSISTOOLS:

In this study, we have used various statistics tools like descriptive statistics, percentage, ratio anaysis, annual
growth rate etc. for analysing, interpreting and comparison of different mutual fund schemes. The Sharpe Index
Model isalso used to analyse the performance evaluation and ranking for the different mutual funds schemesin
India.

SCOPEOFTHE STUDY:
Theten most preferred public and private sector mutual funds schemeshave beentakenfor thestudy. Thesepublic
and private mutual funds schemeswere studied during the period of 1% April, 2007 to 1* April, 2008.

LIMITATIONSOFTHE STUDY:

Dueto shortage of time and money, we selected only ten mutual funds schemeswhich include public and private
mutual funds. The datawas collected for analysisfrom 1* April, 2007 to 1* April, 2008 instead of 1992. Our study
isbased onthelimited ten mutual fund schemesonly which may affect theresultsof thestudy.

PERFORMANCE EVALUATIONOFMUTUAL FUNDSSCHEMES:

Portfolio managers evaluate their portfolio performance and identify the sources of strength and weakness. The
evaluation of the portfolio provides afeed back about the performance to evolve a better management strategy.
Even though evaluation of portfolio performance is considered to be the last stage of investment process, the
managed portfolios are commonly known as mutual funds. Various managed portfolios are prevaent in the
capital market. Their relative meritsof returnandrisk criteriahaveto beeval uated.

The evaluation part is very important and needs alot of concentration. The statistical tools help usin reaching
suitable results. In the study, we have taken help of statistical tools like mean, standard deviation and the most
important tool which eval uatesthe performanceisthe Sharpeindex model.

SHARPE'SPERFORMANCE INDEX MODEL:

Sharpe's performance index gives a single value to be used for the performance ranking of various funds or
portfolios. Sharpe index measures the risk premium of the portfolio relative to the total amount of risk in the
portfolio. Thisrisk premiumisthe difference between the portfolio'saveragerate of return and therisk lessrate of
return. The standard deviation of the portfolioindicatestherisk. Theindex assignsthe highest valuesto assetsthat
havebest risk-adjusted averagerate of return. The Sharperatio providesyouwith areturnfor unit of risk measure.
For exampl e: assume equity fund one returned 20% over thelast five years, with astandard deviation of 2%. The
risk freerate is generally the interest rate on agovernment security. Assume that the average return of arisk free
government bond fund over this period was 7%. The Sharpe ratio would be (the return of portfolio-therisk free
rate)/ the standard deviation of the portfolio. In the case of equity fund one, the Sharperatiois(20% - 7%)/ 2% or
6.5%. Therefore, for each unit of risk, thefund returned 6.5% over therisk freerate.

Generally, investors eval uating the performance of the fund would compareits Sharperatio to abenchmark. This
could include, but is not limited to, the average performance of similar funds and an equity index. For example,
assumethe S& P 500 was used asabenchmark. Further, assumethat the return of S& P500index fund over thelast
five years was 10% with a standard deviation of 2%. The Sharpe ratio for thisindex fund is (10%-7%)/ 2% or
1.5%. Aninvestor doing a side by side comparison between equity fund 1 and the S& P500 index fund would
clearly prefer equity fund 1. Thisfund provided ahigher level of excessreturnfor each unit of risk.
SomeStatisticsof Sharpelndex M oddl:

Sharpelndex =  Portfolioaveragereturn-Risk freerateof return
Standard Deviation of the portfolio

R -R
P f (1.2)

S:

S= Sharppelndex
P.=Portfolioaveragereturn
R,=Risk freerateof return (currently itisconsidered as 7%)
Standard Deviation:
lx- %y 12

p

N
Where, X=monthly return
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X=averagemonthly return
N=total number of periods

NAV and Correspondingretur nsof 10 mutual fundsschemes:

Inthisstudy, we have selected theten Mutual Fund Companiesi.e., four public sectorsand six private sectorswith
common liquid growth plan. Following tables gives the NAV and corresponding return of last one year starting
from1* April, 2007 to 1* April, 2008. Thefundsare chosen randomly from theavail able means.

(i) StateBank of IndiaMutual fund:

SBI Mutual Fund is Indias largest bank sponsored mutual fund with an investor base of over 3 million. SBI
Mutual Fund is a joint venture between the State Bank of India, India’s largest banking enterprise and Societe
Generale Asset Management of France, oneof theworld'sleading fund management companies.
Sinceitsinception, SBI Mutual Fund haslaunched thirty-two schemesand successfully redeemed fifteen of them.
SBI Mutual Fund schemes have consistently outperformed benchmark indices. SBI Mutual is the first bank-
sponsored fund tolaunch an offshorefund - Resurgent I ndiaOpportunities Fund.

Presently, SBI Mutual Fund manages over Rs. 17000 crores of assets. The fund has a network of 100 collection
branches, 26 investor service centres, 28investor servicedesksand 40 district organisers.

Table 1; State Bank of India Mutual Fund

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 12.05t012.12 0.58
2 1/5/2007 to 1/6/2007 12.12t012.20 0.66
3 1/6/2007 to 1/7/2007 12.20t012.26 0.49
4 1/7/2007 t01/8/2007 12.26t012.33 0.57
5 1/8/2007 to 1/9/2007 12.33t012.39 0.49
6 1/9/2007 to 1/10/2007 12.39t012.47 0.65
7 1/10/2007 to 1/11/2007 12.47t012.54 0.56
8 1/11/2007 to 1/12/2007 12.54t012.63 0.72
9 1/12/2007 to 1/1/2008 12.63t012.71 0.63
10 1/1/2008 to 1/2/2008 12.71t012.80 0.71
11 1/2/2008 to 1/3/2008 12.80t0 12.89 0.70
12 1/3/2008 to 1/4/2008 12.89t012.98 0.70

Data Source: www.amfindia.com

Averagemonthly return=0.62 % Std. Deviation=0.082

The State Bank of IndiaMutual Fund performed well inlast oneyear. Inthisperiod, it givesthe highest returnin
1/11/2007 to 1/12/2007 whichis0.72 and averagereturn given by thisfundis0.62 % per month.

(ii) Bank of BarodaM utual Fund:

BOB Mutua Fund is sponsored by Bank of Baroda. Bank of Barodawas established in July 1908 by Maharaja of
Baroda, Sir Sayajirao Gaikwad 111. The bank has a 2,704 strong branch network all over the country. Bank of
Barodaisoneof thefew Indian Bankswith aformidable presence overseaswith 39 branches.

BOB Mutual Fund has been established and set up asaTrust under the Indian Trusts Act, 1882 by Bank of Baroda
and registered with SEBI. BOB Asset Management Company Ltd. is a wholly owned subsidiary of Bank of
Barodaincorporated on November 05, 1992 actsasan Investment Manager tothe BOB Mutual Fund.

Table 2: Bank of Baroda Mutual Fund

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 13.41t0 13.50 0.67
2 1/5/2007 to 1/6/2007 13.50t0 13.58 0.59
3 1/6/2007 to 1/7/2007 13.58t0 13.66 0.59
4 1/7/2007 t01/8/2007 13.66 t0 13.72 0.44
5 1/8/2007 to 1/9/2007 13.7210 13.78 0.44
6 1/9/2007 to 1/10/2007 13.78t0 13.85 0.51
7 1/10/2007 to 1/11/2007 13.85t0 13.92 051
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Month No Period NAV Return %
8 1/11/2007 to 1/12/2007 13.92t0 14.00 0.57
9 1/12/2007 to 1/1/2008 14.00 to 14.08 0.57
10 1/1/2008 to 1/2/2008 14.08t0 14.16 0.57
11 1/2/2008 to 1/3/2008 14.16t0 14.23 0.49
12 1/3/2008 to 1/4/2008 14.23t014.31 0.56

Data Source: www.amfindia.com

Averagemonthly return=0.54% Std. Deviation= 0.0679
TheBank of BarodaMutual Fund performedwell inlast oneyear. Inthisperiod, it giveshighest returnin 1/4/2007
t0 1/5/2007 whichis0.67 and average return given by thisfundis0.54 % per month and the std. deviationis0.068.

(iii) United Trust of IndiaM utual Fund:

UTI Mutual Fund came into existence on 1st February 2003. Bank of Baroda (BOB), Punjab National Bank
(PNB) and State Bank of India (SBI) and Life Insurance Corporation of India (LIC) are the sponsors of the UT]
Mutual Fund. UTI Mutual Fund is managed by UTI Asset Management Company Private Limited (AMC). UTI
AMC isaregistered portfolio manager under the SEBI (Portfolio Managers) Regulations, 1993 for undertaking
portfolio management servicesand al so actsasthe manager and marketer to offshorefunds.

UTI Mutual Fund hasanationwide network consisting of 70 UTI Financial Centers(UFCs) and UTI International
officesin London, Dubai and Bahrain. The fund has atrack record of managing avariety of schemes catering to
theneedsof every classof citizenry.

Table 3: Unit Trust of India Mutual Fund

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 21.05t021.21 0.76
2 1/5/2007 to 1/6/2007 21.21t021.37 0.75
3 1/6/2007 to 1/7/2007 21.37t021.47 0.47
4 1/7/2007 t01/8/2007 21.47 to 21.55 0.37
5 1/8/2007 to 1/9/2007 21.55t021.67 0.56
6 1/9/2007 to 1/10/2007 21.67t021.80 0.60
7 1/10/2007 to 1/11/2007 21.80t021.94 0.64
8 1/11/2007 to 1/12/2007 21.94t022.08 0.64
9 1/12/2007 to 1/1/2008 22.08t022.23 0.68
10 1/1/2008 to 1/2/2008 22.23t022.36 0.58
11 1/2/2008 to 1/3/2008 22.36t0 22.50 0.63
12 1/3/2008 to 1/4/2008 22.50t0 22.64 0.62

Data Source: www.amfindia.com

Averagemonthly return=0.61% Std. Deviation = 0.11

The Unit Trust of IndiaMutual Fund performed well in the last one year. During this period, this fund givesthe
highest return in 1/4/2007 to 1/5/2007 which is 0.76 and average monthly return given by thisfund is 0.61% and
thestd. deviationis0.11.

(iv) LIC Mutual Fund:

LIC Mutual Fund was set up by Life Insurance Corporation of India on 19th June 1989 with a corpus of Rs. 2
crores. LIC Mutual Funds are managed by L1C Mutal Fund Asset Management Company Ltd which wasformed
on 20th April 1994 in compliance with the Securities and Exchange Board of India(Mutual Funds) Regulations,

1993.
Table 4: Life Insurance Corporation of India Mutual Fund

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 18.42 to0 21.02 14.12

2 1/5/2007 to 1/6/2007 21.02t021.21 0.90

3 1/6/2007 to 1/7/2007 21.21t021.53 151

4 1/7/2007 t01/8/2007 21.53t021.93 1.86
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Month No Period NAV Return %
5 1/8/2007 to 1/9/2007 21.93t022.85 4.20

6 1/9/2007 to 1/10/2007 22.85t0 25.66 12.30

7 1/10/2007 to 1/11/2007 25.66 to 30.83 20.15

8 1/11/2007 to 1/12/2007 30.83t0 32.84 6.52

9 1/12/2007 to 1/1/2008 32.84t034.84 6.09

10 1/1/2008 to 1/2/2008 34.84 t0 28.62 -17.85

11 1/2/2008 to 1/3/2008 28.62 t0 26.41 -7.72

12 1/3/2008 to 1/4/2008 26.41t022.31 -15.52

Data Source: www.amfindia.com
Averagemonthly return= 2.21% Std. Deviation=11.36
Lifelnsurance Corporation Mutual Fund hasahigh degree of variationinthereturn. Sometimes, it gives negative
returns and sometimes positive returns. The highest returnisgiven in 1/10/2007 to 1/11/2007 which is 20.15 and
the lowest returnisgivenin 1/1/2008 to 1/2/2008 which is-17.85. The average monthly returnis 2.21 %, so well
performedinlast oneyear andthestd. deviationis11.36.
(v) BirlaSunLifeMutual fund:
Birla Sun Life Mutual Fund is ajoint venture between Aditya Birla Group and Sun Life Financial. TheAditya
Birla Group is Indias first truly multinational corporation. It is a dominant player in viscose staple fibre, non-
ferrous metal's, cement, viscose filament yarn, branded apparel, carbon black, chemicals, fertilizers, spongeiron,
insulators, financial services, telecom, BPOand I T services. Sun LifeFinancial isaleadinginternational financial
services organization providing a diverse range of protection and wealth accumulation products. The company
has operations in key markets worldwide, including Canada, the United States, the United Kingdom, Ireland,
Hong Kong, the Philippines, Japan, Indonesia, India, Chinaand Bermuda.

Table5: Birla Sun Life Mutual Fund

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 20.31t0 20.45 0.69
2 1/5/2007 to 1/6/2007 20.45 to 20.59 0.68
3 1/6/2007 to 1/7/2007 20.59t020.71 0.58
4 1/7/2007 t01/8/2007 20.71t020.81 0.48
5 1/8/2007 to 1/9/2007 20.81t020.94 0.62
6 1/9/2007 to 1/10/2007 20.94t0 21.08 0.67
7 1/10/2007 to 1/11/2007 21.08t021.22 0.66
8 1/11/2007 to 1/12/2007 21.221021.35 0.61
9 1/12/2007 to 1/1/2008 21.35t021.49 0.66
10 1/1/2008 to 1/2/2008 21.49t0 21.64 0.70
11 1/2/2008 to 1/3/2008 21.641t021.79 0.69
12 1/3/2008 to 1/4/2008 21.79t021.95 0.73

Data Source: www.amfindia.com

Averagemonthly return=0.65% Std. Deviation= 0.067

TheBirlaSun LifeMutual Fund performed well inthelast oneyear. During thisperiod, thisfund givesthe highest
return in 1/1/2008 to 1/2/2008 which is 0.70 and average monthly return given by thisfund is 0.65% and the std.
deviationis0.067.

(vi) Kotak M ahindraM utual Fund:

Kotak Mahindra Mutual Fund is sponsored by Kotak Mahindra Bank Limited, which is part of the Kotak
Mahindra Group. Kotak Mahindra is one of Indias leading financia institutions offering complete financial
solutions ranging from commercia banking, to stock broking, to mutual funds, to life insurance, to investment
banking. Kotak MahindraMutual Funds are managed by K otak Mahindra Asset Management Co. Ltd., awholly
owned subsidiary of thebank.
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Table 6: Kotak Mahindra Mutual Fund

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 18.61t0 21.05 13.11
2 1/5/2007 to 1/6/2007 21.05t022.21 551

3 1/6/2007 to 1/7/2007 22.21t023.36 5.18

4 1/7/2007 t01/8/2007 23.36t0 23.08 -1.20
5 1/8/2007 to 1/9/2007 23.08t0 23.03 -0.22
6 1/9/2007 to 1/10/2007 23.03t024.59 6.77

7 1/10/2007 to 1/11/2007 24.5910 26.18 6.47

8 1/11/2007 to 1/12/2007 26.181027.81 6.23

9 1/12/2007 to 1/1/2008 27.81t031.15 12.01
10 1/1/2008 to 1/2/2008 31.15t0 25.45 -18.30
11 1/2/2008 to 1/3/2008 254510 23.18 -8.92
12 1/3/2008 to 1/4/2008 23.181020.34 -12.25

Data Source : www.amfindia.com

Averagemonthly return=1.20% Std. Deviation = 9.76

Kotak Mahindra Mutual Fund has a high degree of variation in the return. Sometimes, it gives negative returns
and sometimes positive returns. The highest return was given in 1/4/2007 to 1/5/2007 which is 13.11 and the
lowest return was given in 1/2/2008 to 1/2/2008 which is -18.30. The average monthly return is 1.20 %, so it
performedwell inlast oneyear andthestd. deviationis9.76.

(vii) RelianceMutual Fund:

Reliance Mutua Fund (RMF) is the biggest Mutual Fund house in India. It has been sponsored by Reliance
Capital Ltd (RCL). RCL has been promoted by Reliance Industries Ltd., one of India's largest private sector
enterprises. Reliance Capital Asset Management Ltd managestheinvestmentsof RelianceMutual Fund.

Table 7: Reliance M utual Fund

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 13.13t013.21 0.61
2 1/5/2007 to 1/6/2007 13.21t013.26 0.99
3 1/6/2007 to 1/7/2007 13.261t013.28 0.15
4 1/7/2007 t01/8/2007 13.281t013.29 0.08
5 1/8/2007 to 1/9/2007 13.29t013.35 0.45
6 1/9/2007 to 1/10/2007 13.35t013.41 0.45
7 1/10/2007 to 1/11/2007 13.41t013.46 0.37
8 1/11/2007 to 1/12/2007 13.46t013.54 0.59
9 1/12/2007 to 1/1/2008 13.54t013.61 0.52
10 1/1/2008 to 1/2/2008 13.61t0 13.66 0.37
11 1/2/2008 to 1/3/2008 13.66 t0 13.73 0.51
12 1/3/2008 to 1/4/2008 13.73t013.80 0.51

Data Source: www.amfindia.com

Averagemonthly return= 0.47% Std. Deviation= 0.23

The Reliance Mutual Fund performed somewhat well in thelast one year. During this period, thisfund givesthe
highest return in 1/5/2007 to 1/6/2007 which is 0.99 and average monthly return given by thisfund is0.47% and
thestd. deviationis0.23.

(viii) TataM utual Fund:

TataMutual Fundinvestmentsare managed by TataA sset Management Limited. TataA sset Management Limited
offersawide range of investment productsfor institutional and individual investors. The company isapart of the
Tata group - one of India's largest and most respected industrial group. The Tata Group is one of India's best-
known conglomeratesin the private sector with aturnover of around US$ 14.25billion. AsonApril 30,2007, Tata
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Asset Management Limited had Rs. 15412.93 crores of assetsunder management.
Table 8: Tata Mutual Fund:

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 29.96 to 33.04 10.28
2 1/5/2007 to 1/6/2007 33.04t0 34.98 5.87

3 1/6/2007 to 1/7/2007 34.98 to 36.68 4.86

4 1/7/2007 t01/8/2007 36.68 to 36.08 -1.64
5 1/8/2007 to 1/9/2007 36.08 to 36.98 2.49

6 1/9/2007 to 1/10/2007 36.98 to 40.32 9.03

7 1/10/2007 to 1/11/2007 40.32t0 44.84 11.21
8 1/11/2007 to 1/12/2007 44.84 t0 46.38 3.43

9 1/12/2007 to 1/1/2008 46.38t0 52.71 13.65
10 1/1/2008 to 1/2/2008 52.71 to 44.46 -15.65
11 1/2/2008 to 1/3/2008 44.46 to0 40.74 -8.37
12 1/3/2008 to 1/4/2008 40.74 t0 37.29 -8.47

Averagemonthly return=2.23%

Data Source: www.amfindia.com

Std. Deviation=9.07

TataMutual Fund hasahigh degree of variation inthereturn. Sometimesit gives negative returns and sometimes
positive returns. The highest return was given in 1/12/2007 to 1/1/2008 which is 13.65 and the lowest return was
givenin 1/1/2008 to 1/2/2008 which is-15.65. The average monthly returnis2.23 %, so it performed well during

thelast oneyear and the std. deviationis9.07.
(ix) HDFC Mutual Fund:

HDFC (Housing Devel opment Finance Corporation Limited) isone of the dominant playersin the Indian mutual
fund space. HDFC wasincorporated in 1977 asthefirst specialized M ortgage Company in India. HDFC Mutual
Funds are handled by HDFC Asset Management Company Limited. HDFC Asset Management Company was
incorporated under the Companies Act, 1956, on December 10, 1999, and was approved to act as an Asset
Management Company for the Mutual Fund by SEBI on July 3, 2000. The company also provides portfolio

management / advisory services.

Averagemonthly return =0.65%
TheHDFC Mutual Fund performed well inthelast oneyear. During this period, thisfund givesthe highest return
in 1/5/2007 to 1/6/2007 which is 0.76 and average monthly return given by this fund is 0.65% and the std.

deviationis0.068.

Table 9: HDFC Mutual Fund:

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 15.64t0 15.75 0.70
2 1/5/2007 to 1/6/2007 15.75t0 15.87 0.76
3 1/6/2007 to 1/7/2007 15.87t0 15.95 0.50
4 1/7/2007 t01/8/2007 15.95t0 16.04 0.56
5 1/8/2007 to 1/9/2007 16.04t0 16.14 0.62
6 1/9/2007 to 1/10/2007 16.14t016.24 0.62
7 1/10/2007 to 1/11/2007 16.241016.35 0.68
8 1/11/2007 to 1/12/2007 16.35t0 16.46 0.67
9 1/12/2007 to 1/1/2008 16.46 to 16.57 0.67
10 1/1/2008 to 1/2/2008 16.57 t0 16.68 0.66
11 1/2/2008 to 1/3/2008 16.68t0 16.79 0.66
12 1/3/2008 to 1/4/2008 16.7910 16.91 0.71

(x) IM FinanceMutual Fund :

JM Financial Mutual Fundisoneof Indiasfirst private sector mutual funds. Thefundisapart of theJM Financial

Data Source: www.amfindia.com

Std. Deviation=0.068
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Group and commenced its operations in 1993-94. JM Financial Group was founded in 1950s by the Kampani
family. JM. Financia & Investment Consultancy Services was founded on September 15, 1973. JM Financial
Mutual Funds are managed by JM Financial Asset Management Private Limited which started operations in
December 1994.

Table 10: JM Finance Mutual Fund:

Month No Period NAV Return %
1 1/4/2007 to 1/5/2007 20.60t0 20.75 0.73
2 1/5/2007 to 1/6/2007 20.75t0 20.88 0.63
3 1/6/2007 to 1/7/2007 20.88 t0 20.96 0.38
4 1/7/2007 t01/8/2007 20.96 to 21.04 0.38
5 1/8/2007 to 1/9/2007 21.04t021.16 0.57
6 1/9/2007 to 1/10/2007 21.16t021.28 0.57
7 1/10/2007 to 1/11/2007 21.281021.40 0.56
8 1/11/2007 to 1/12/2007 21.40to0 21.54 0.65
9 1/12/2007 to 1/1/2008 21.541t021.69 0.70
10 1/1/2008 to 1/2/2008 21.69t021.84 0.69
11 1/2/2008 to 1/3/2008 21.84t021.98 0.64
12 1/3/2008 to 1/4/2008 21.981t022.13 0.68

Data Source: www.amfindia.com

Averagemonthly return =0.60%  Std. Deviation=0.11
The JM Finance Mutual Fund performed well in thelast one year. During this period, thisfund givesthe highest
return in 1/4/2007 to 1/5/2007 which is 0.73 and average monthly return given by thisfund is 0.60% and the std.
deviationis0.11.

Table 11: Company wise Sharpe Index M odel:

Sr_No | Name of the Mutual Fund Company | Avg. Return % (Annually)| S.D S

1 SBI 7.46 0.082 5.57
2 Bank of Baroda 6.51 0.068 -7.16
3 United Trust of India 7.3 0.11 2.8

4 LIC 26.54 11.36 1.72
5 BirlaSun Life 7.79 0.067 11.84
6 Kotak Mahindra 14.39 9.76 0.76
7 Reliance 5.6 0.23 -6.05
8 Tata 26.71 9.07 217
9 HDFC 7.83 0.069 12.16
10 JM Finance 7.19 0.11 1.63

The abovetable indicates that the value of * St ' of amost all the mutual fundsis positive except Bank of Baroda
and Reliancefund. A ccordingto the Sharpeindex, the negativevaluewas considered for theworst performance. It
givestheleast performanceamong the samplefunds.

HDFC mutual fund has the highest 'St' value that is 12.16 among the selected 10 mutual fundsin India. So
according the Sharpe Index, it isthe most preferred mutual fund among these. So an investor isadvised to go for
thisfundto selectitinhisportfolio.

After thissecond choice, may be BirlaSun Lifemutual fund and then State Bank of Indiaand so on. Therest of the
rankingisgivenbelow.

Table 12: Ranking of the Mutual Funds from Best to Worst :

Name of the Mutual Fund Company Rank
HDFC 1
BirlaSun Life 2
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Name of the Mutual Fund Company Rank
SBI

United Trust of India
Tata

LIC

JM Finance

Kotak Mahindra
Reliance

Bank of Baroda 10

Oolo|N|jlOjJO || W®W

Theabovetableindicatesthat theranking of themutual fundsfrom best to worst. One can choosethe better mutual
fund scheme for investment. So an investor is advised to choose the best performing mutual funds schemein his
portfoliofor better profitsandlessrisk.
FINDINGS, SUGGESTIONSAND CONCLUSION:
Findings:

By the above study, one can have alot of findings regarding the performance of the fundsin his portfolio. The
comparisonintheperformanceof these mutual fundscanbedoneeasily. Thefollowing finding canbe
1. The mutual funds performance is evaluated easily with the help of Sharpe Index Model. The fund having low
'St' value performsweakly and thefund with high 'St 'performs comparatively well. It al so showstheeffectiveness
of Sharpelndex Method.
2. With anumber of mutual fund schemes existing in the market, it is very difficult by an investor to choose the
best among them. This paper provides anecessary and sufficient result to help to choose the best portfolio to get
maximum return with minimumrisk.
3. Standard deviation and mean provesto be very useful statistical toolsin order to reach to some valuableresult.
Without hel p of average and standard deviation one cannot apply Sharpelndex Method.
4. The best-performing and worst-performing funds can be easily identified. Thelast twotables11 & 12 areina
good support of this study. By studying these tables one can easily interpret it. Like the HDFC mutual fundisa
best-performing fund whereasBank of Barodamutual fundisworst-performing.

Suggestions:
Thisstudy canbeeasily understood and hel p aninvestor in many ways. Some of the suggestionsare below
1. Itisnot only fund or company's goodwill which can betaken into consideration while choosing aportfolio, the
market factors like government policies, economics of sales and the trend in a particular sector should also be
considered.
2. Today investor is having enough funds to invest in a number of schemes. He is always in search of such
statistical tools which can provide him maximum return with lower risk. In this regard, mutual fund is the best
choice.

Conclusion:
Itiswell known that now-a-days, mutual funds are the most popular and safe parameter for aninvestor to invest.
K eeping the present and future aspectsregarding the mutual fundsin India, itiseasily concluded that this market
will give enough to aninvestor for long period. The Sharpe Index Model iseasily understood and hel psinvestors
to decidewhich mutual fundsare performing well and which mutual fundsarenot.
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